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CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $°000 $°000 $°000
Revenue from continuing operations 2 76,167 32,7113 3,624 -
Cost of goods sold 3 (24,145) (18,832) - -
Gross Profit 52,022 13,881 3,624 -
Other revenue 2 792 621 103 -
Marketing expenses (63) (42) - -
Occupancy expenses (1,374) (431) (2) -
Administration expenses (605) (180) (160) -
Depreciation and amortisation 3 (2,981) (2,077) - -
Finance costs 3 (960) (492) (169) -
Employee benefits 3 (25,163) (4,868) (262) -
Sub-contract expenses (3,416) (731) (31) -
Other expenses (3,373) (661) (27) -
Share of net profit/(loss) of associates accounted for using the equity method (27) 198 - -
Profit before income tax 14,852 5,218 3,076 -
Income tax expense 4 (3,878) (1,673) (940) -
Profit from continuing operations 10,974 3,545 2,136 -
Basic earnings per share 24 $0.0650
Diluted earnings per share 24 $0.0645
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CSG

LIMITED®

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2007
Consolidated Entity Parent Entity
2007 2006 2007 2006

Notes $000 $000 $°000 $°000
CURRENT ASSETS
(Cash and cash equivalents 5 13,406 3,245 6,946 -
Receivables 6 11,291 4,591 3,624 -
Inventories 7 1,590 1,512 - -
Other 8 366 131 145 -
TOTAL CURRENT ASSETS 26,653 9,479 10,715 -
NON CURRENT ASSETS
Receivables 6 - - -
Other financial assets 9 3 - - -
Investments in controlled entities - - 14,079 -
Deferred tax assets 4 841 92 323 -
Property, plant and equipment 1 11,243 8,814 - -
Intangible assets 12 50,088 - 29,390 -
TOTAL NON CURRENT ASSETS 62,180 8,906 43,792 -
TOTAL ASSETS 88,833 18,385 54,507 -
CURRENT LIABILITIES
Payables 13 17,758 5,058 2 -
Short term borrowings 14 4,679 2,809 - -
Current tax payable 4 2,302 346 1,263 -
Provisions 16 1,407 459 16 -
TOTAL CURRENT LIABILITIES 26,146 8,672 1,281 -
NON CURRENT LIABILITIES
Payables 13 1,000 - - -
Payable to related parties 15 - - 5,568 -
Long term borrowings 14 16,332 5,865 6,400 -
Provisions 16 451 127 - -
TOTAL NON CURRENT LIABILITIES 17,783 5,992 11,968 -
TOTAL LIABILITIES 43,929 14,664 13,249 -
NET ASSETS 44,904 3,721 41,258 -
EQUITY
Contributed equity 17 39,051 906 39,051 -
Reserves 18 Al - 4 -
Retained earnings 19 5,782 2,815 2,136 -
TOTAL EQUITY 44,904 3,721 41,258 -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000
TOTAL EQUITY AT THE BEGINNING OF THE YEAR 3,721 3,087 - -
Employee share options 18 Al - 4 -
Net income recognised directly in equity " - 71 -
Profit for the year 10,974 3,545 2,136 -
Total recognised income and expense for the period 11,045 3,545 2,207 -
Attributable to:

Members of the parent 11,018 3,743 2,207 -
Share of net (profit)/loss of associates 27 (198) - -
11,045 3,545 2,207 -

Transactions with equity holders in their capacity as equity holders:
Original share capital eliminated on corporate restructure 17 (906) - - -
Dividends/distributions paid 10 (8,006) (2,911) - -
Share capital issued on corporate restructure 17 6,506 - 6,506 -
Share capital issued to public via float 17 16,672 - 16,672 -
Acquisition of Flemdale Pty Ltd and Xtream Pty Ltd 17 20,391 - 20,391 -
Capital raising costs 17 (4,518) - (4,518) -
30,138 (2,911) 39,051 -
TOTAL EQUITY AT THE END OF THE YEAR 44,904 3,721 41,258 -
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LIMITED®

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Entity Parent Entity

2007 2006 2007 2006
Notes $000 $°000 $°000 $°000

STATEMENT OF CASH FLOWS
Receipts from customers 73,525 34,525 - -
Payments to suppliers, employees and others (56,712) (26,213) (382) -
Interest income 291 164 103 -
Borrowing costs paid - (436) (169) -
Income tax paid (2,259) (1,367) -
Net cash flows from operating activities 20(a) 14,845 6,673 (448) -
Payments for investments 22 (1,100) - - -
Proceeds from disposal of investments - 25 - -
Payments for property, plant & equipment (7,157) (8,976) - -
Proceeds from sale of property, plant & equipment 3,754 1,951 - -
Loans advanced - - - -
Payments for businesses 22 (20,450) - (14,079) -
Net cash flows from investing activities (24,953) (7,000) (14,079) -
Proceeds raised on the issue of the prospectus 60,532 - 60,532 -
Payment for share issue costs (4,518) - (4,518) -
Payment to vendor shareholders (43,861) - (43,861) -
Proceeds from borrowings 16,707 6,460 9,320 -
Loans repaid (808) (2,657) - -
Dividends and reserve distributions 10 (8,006) (2,911) - -
Net cash flows from financing activities 20,046 892 21,473 -
Net increase in cash held 9,938 565 6,946 -
Cash and cash equivalents at the beginning of the financial year 2,751 2,186 - -
Cash and cash equivalents at the end of the financial year 20(b) 12,689 2,751 6,946 -
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NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2007

NOTE 1. STATEMENT OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

This financial report is a general purpose financial report that has been
prepared in accordance with Australian Accounting Standards, Urgent
Issues Group Interpretations and other authoritative pronouncements of the
Australian Accounting Standards Board and the Corporations Act 2001.

The report has been prepared for CSG Limited and its controlled entities.
CSG Limited is a company limited by shares incorporated and domiciled in
Australia.

The following is a summary of material accounting policies which have been
adopted by the consolidated entity in the preparation and presentation of

the financial report. The accounting policies have been consistently applied
unless otherwise stated.

Compliance with IFRS

Australian Accounting Standards include Australian Equivalents to
International Financing Reporting Standards (AIFRSs). Compliance with
AIFRS ensures compliance with International Financial Reporting Standards
(IFRSs).

Historical Cost Convention

The financial report has been prepared under the historical cost convention,
as modified by revaluations to fair value for certain classes on assets
described in the accounting policies. Cost is based on the fair values of the
consideration given in exchange for assets.

(a) Principles of consolidation

The report represents a consolidation of all controlled entities as at 30 June
2007 or as at 30 June 2006 as a result of common ownership prior to the
incorporation of CSG Limited. Refer to Note 23.

The financial statements of subsidiaries are prepared for the same reporting
period as the parent entity, using consistent accounting policies. Adjustments
are made to bring into line any dissimilar accounting policies, which may exist.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All inter-company balances and transactions, including any unrealised profits
or losses have been eliminated on consolidation.

(b) Business Combinations

The directors have identified that the business combination, encompassing
the restructure of CSG that occurred in March 2007 constituted a reverse
acquisition as defined under AASB 3: Business Combinations. Accordingly,
the consolidated financial statements have been issued under the name of
the new legal parent entity, CSG Limited, but reflect a continuation of the
financial statements of the aggregated CSG Group with common control that
existed prior to the restructure of the group.

For business combinations involving entities under common control, which
are outside the scope of AASB 3: Business Combinations, the company
applies the purchase method of accounting by the legal entity.

The cost of business combinations is measured as the aggregate of the

fair values (at the date of exchange) of assets given, liabilities incurred or
assumed, and equity instruments issued by CSG in exchange for control of
the acquiree, plus any costs directly attributable to the business combination.

(c) Revenue recognition
Sale of Goods

Revenue is measured at the fair value of the consideration received or
receivable.

Revenue from the sale of goods and disposal of other assets is recognised
when significant risks and rewards of ownership of the goods has passed
to the buyer and the costs incurred or to be incurred in respect of the
transaction can be reliably measured.

Rendering of Services

Revenue from a contract to provide services is recognised by reference to the
stage of completion of the contract. The revenue recognised from rendering
of services combines:

(i)  invoicing from the provision of the group’s services inclusive of the
amounts due and payable under the terms of the long term service
contracts;

(i) revenue not yet invoiced but earned on work completed in servicing
long term service contracts which, while owing to the group under the
terms of those contracts, will not become payable until future years.

The long term service contracts specifically detail both services to be
performed and the invoicing components for each year of the contracts.
The group’s contract administration system enables the stage of completion
of each contract to be reliably determined.

Equipment sales under financing arrangement

Equipment which is subject to rental agreements with customers may be sold
to a finance company prior to the commencement of the rental agreement.
Rental payments are collected by the relevant CSG entity and passed on to the
finance company. A sale is recognised when goods have been despatched to
a customer pursuant to a rental agreement and a sales invoice has been issued
to the finance company. Under these arrangements the risks of ownership

of the equipment passes to the customer upon delivery of the equipment to
the customer and the credit risk in relation to the rental stream passes to the
finance company. In these circumstances the entity guarantees to buy back the
equipment for a nominal amount at the end of the rental agreement (or upon
termination of the agreement) based on the term of the agreement.

Interest revenue is recognised on a proportional basis taking into account the
interest rates applicable to the financial assets.

All revenue is stated net of the amount of goods and services tax (GST).
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LIMITED®

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

30 JUNE 2007

(d) Cash and cash equivalents

Cash and cash equivalents include cash on hand and at banks, short term
deposits with an original maturity of three months of less held at call with
financial institutions and bank overdrafts. Bank overdrafts are shown within
short term borrowings in current liabilities on the balance sheet.

(e) Receivables

All trade receivables are recognised initially at fair value, and subsequently at
amortised cost, less a provision for doubtful debts.

Collectibility of trade receivables is reviewed on an ongoing basis. Debts
which are known to be uncollectible are written off. A provision for doubtful
receivables is raised when there is objective evidence that the company

will not be able to collect all amounts due according to the original terms

of the receivables. The amount of the provision is the difference between

the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the original effective interest rate. Cash flows relating to
short-term receivables are not discounted if the effect of discounting is not
material. The amount of the provision is recognised in the income statement.

(f) Inventories

Inventories and work in progress are valued at the lower of cost and net
realisable value. Net realisable value represents the estimated selling price
in the ordinary course of business less the estimated costs of completion and
costs to be incurred in marketing, selling and distribution.

(g) Property, plant and equipment

Property, plant and equipment is recorded at historic cost less accumulated
depreciation and impairment charges. Historic cost includes expenditure that
is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the
item can be measured reliably. All other repairs and maintenance are charged
to the income statement during the financial period in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with
carrying amount. These are included in the income statement.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Depreciation of property, plant and equipment is calculated on a straight line
and diminishing value basis to allocate their cost or revalued amounts, net of
their residual values, over their estimated useful lives to the company.
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The following rates used in the calculation of depreciation are as follows:

Asset Rate Method

Leasehold and property ~ 2.5% - 4% Diminishing value and

improvements straight line

Plane and Hanger 2.5% - 37.7% Diminishing value and
straight line

Plant and Equipment 11.25%- 37.5%  Diminishing value and
straight line

8.75% - 22.2%
37.5% - 50%

Motor Vehicles Diminishing value

Computer Equipment Diminishing value and

straight line

Office Furniture and 7.5% - 37.5%

Equipment

Diminishing value and
straight line

(h) Non current assets held for sale

Non current assets are classified as held for sale and stated at the lower of their
carrying amount and fair value less costs to sell if their carrying amount will be
recovered principally through a sale transaction rather than continuing use.

An impairment loss is recognised for any initial or subsequent write down
of the asset to fair value less costs to sell. A gain is recognised for any
subsequent increase in fair value less costs to sell of an asset, but not in
excess of any cumulative loss previously recognised. A gain or loss not
previously recognised by the date of the sale of the non current asset is
recognised at the date of derecognition.

Non current assets are not depreciated or amortised while they are classified
as held for sale. Interest and other expenses attributable to the liabilities of a
disposal group classified as held for sale continue to be recognised.

Non current assets classified as held for sale are separately identified from
the other assets in the balance sheet.

(i) Intangible assets
Goodwill

Goodwill represents the excess of the cost of the acquisition over fair value
of the Group’s share of the net identifiable assets of the acquired subsidiary/
associate at the date of acquisition. Goodwill on acquisition of subsidiaries
is included in intangible assets. Goodwill on acquisition of associates

is included in investment in associates. Goodwill acquired in business
combination is not amortised. Instead, goodwill is tested for impairment
annually or more frequently if events or circumstances indicate that it might
be impaired, and is carried at cost less accumulated impairment losses.
Gains and losses on the disposal of an entity include the carrying amount if
goodwill relating to the entity is sold.

Licences

Licenses have a finite useful life and are recorded at cost less accumulated
amortisation and impairment losses. Amortisation is calculated using the
straight-line method to allocate the cost of the licences over their estimated
useful life.



(j) Trade and other payables

These amounts represent liabilities for goods and services provided to the
company prior to the end of the financial year, which are unpaid.

(k) Borrowings

Borrowings are initially recognised at fair value. Borrowings are subsequently
measured at amortised cost. Any differences between the proceeds (net

of transaction costs) and the redemption amount is recognised in the

income statement over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan facilities, which

are not incremental costs relating to the actual draw-down of the facility, are
recognised as prepayments and amortised on a straight-line basis over the
term of the facility.

Borrowings are classified as current liabilities unless the company has an
unconditional right to defer settlement of the liability for at least 12 months
after the balance sheet date.

Borrowing costs are recognised as expenses in the period in which they are
incurred.

() Employee benefits

Liabilities arising in respect of wages and salaries, annual leave and any
other employee benefits expected to be settled within twelve months of the
reporting date are measured at their nominal amounts based on remuneration
rates which are expected to be paid when the liability is settled. All other
employee benefit liabilities are measured at the present value of the
estimated future cash outflow to be made in respect of services provided by
employees up to the reporting date.

(m) Provisions

A provision is recognised when a legal or constructive obligation exists as a
result of a past event and it is probable that an outflow of economic benefits
will be required to settle the obligation; and the amount of the provision can
be measured reliably.

(n) Leases

Leases are classified at their inception as either operating or finance leases
based on the economic substance of the agreement so as to reflect the risks
and benefits incidental to ownership.

Finance Leases

Assets held under finance leases are initially recognised at their fair value
or, if lower, at amounts equal to the present value of the minimum lease
payments, each determined at the inception of the lease. The corresponding
liability to the lessor is included in the balance sheet as a finance lease
obligation. Leased assets are depreciated over the shorter of the estimated
useful life of the assets and the lease term.

Lease payments are apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly
against income, unless they are directly attributable to qualifying assets.
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Operating Leases

Operating lease payments are recognised as an expense on a straight-line
basis over the lease term, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased
asset are consumed.

Lease Income

Lease income from operating leases is recognised on a straight line

basis over the term of the relevant lease, except to the extent that another
systematic basis is more relevant of the pattern in which use benefit derived
from the leased asset is diminished.

(o) Contributed equity

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares are shown in equity as a deduction, net
of tax, from the proceeds. Incremental costs directly attributable to the issue
of new share or for the acquisition of a business are included in the cost of
the acquisition as part of the purchase consideration.

(p) Income tax

Current income tax expense or revenue is the tax payable on the current
year’s taxable income based on the applicable income tax rate adjusted by
changes in deferred tax assets and liabilities.

A balance sheet approach is adopted under which deferred tax assets and
liabilities are recognised for temporary differences between the tax bases of
assets and liabilities and their carrying amounts in the financial statements.
No deferred tax asset or liability is recognised in relation to temporary
differences arising from the initial recognition of an asset or a liability if they
arose in a transaction, other than a business combination, that at the time of
the transaction did not affect either accounting profit or taxable profit or loss.

Deferred tax assets are recognised for temporary differences and unused tax
losses only when it is probable that future taxable amounts will be available
to utilise those temporary differences and losses.

Current and deferred tax balances attributable to amounts recognised directly
in equity are also recognised directly in equity.

CSG Limited and its subsidiaries are not part of a tax consolidated group but
intend to elect to be a tax consolidation group.

(q) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of
associated GST, unless the GST incurred is not recoverable from the taxation
authority. In this case, it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable
or payable. The netamount of GST recoverable from, or payable to, the taxation
authority is included with other receivables or payables in the balance sheet.

Cash flows are presented on a gross basis. The GST components of cash flows
arising from investing or financing activities which are recoverable from, or
payable to the taxation authority, are presented as operating cash flow.
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LIMITED®

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

30 JUNE 2007

(r) Financial instruments
Classification

The entity classifies its financial instruments in the following categories:
financial assets at fair value through profit or loss, loans and receivables and
held-to-maturity investments. The classification depends on the purpose
for which the investments were acquired. Management determines the
classification of its investments at initial recognition.

Loans and Receivables

Loan and receivables are measured at fair value at inception and subsequently
at amortised cost using the effective interest rate method.

Financial Liabilities

Financial liabilities include trade payables, other creditors and loans from
third parties including inter-company balances and loans from or other
amounts due to director-related entities.

Non-derivative financial liabilities are recognised at amortised cost,
comprising original debt less principal payments and amortisation.

(s) Comparatives

The company was incorporated on 16 February 2007 and was listed on the
Australian Stock Exchange on 19 April 2007. Refer to Note 23 for the entities
reported within CSG Limited and its controlled entities.

(t) Rounding Amounts

The company is of a kind referred to in ASIC Class order 98/0100 and in
accordance with that Class Order, amounts in the financial statements have
been rounded off to the nearest thousand dollars, or in certain cases, to the
nearest dollar.

(u) New Accounting Standards

There is no direct impact on the Group’s financial statements for the year
ended 30 June 2007 arising from accounting standards issued but not
effective at the reporting date.

(v) Critical Accounting Estimates and Judgements

Estimates and judgements are based on past performance and management’s
expectation for the future.

CSG makes certain estimates and assumptions concerning the future,

which, by definition will seldom represent actual results. The estimates and
assumptions that have a significant inherent risk in respect of estimates
based on future events, which could have a material impact on the assets and
liabilities in the next financial year, are discussed below:

(i)  Income taxes

Income tax benefits are based on the assumption that no adverse change will
occur in the income tax legislation and the anticipation that the company will
derive sufficient future assessable income to enable the benefit to be realised
and comply with the conditions of deductibility imposed by the law.
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(i) Employee benefits

Calculation of long term employment benefits requires estimation of the
retention of staff, future remuneration levels and timing of the settlement of
the benefits. The estimates are based on historical trends.

(iii) Share based payments

Calculation of share based payments requires estimation of the timing of the
exercise of the underlying equity instrument. The estimates are based on
historical trends.
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Consolidated Entity Parent Entity
2007 2006 2007 2006
$000 $°000 $°000 $°000
NOTE 2: REVENUE
Revenues from continuing operations:
Sales Revenue
Revenue from sale of goods 42,671 5,776 - -
Revenue from services 33,194 26,937 - -
Other 302 - 3,624 -
76,167 32,713 3,624 -
Other Revenue
Interest 291 164 103 -
Sundry 137 184 - -
Rental 22 - - -
Profit on sale of fixed assets 342 273 - -
792 621 103 -
NOTE 3 : PROFIT FROM CONTINUING OPERATIONS
Profit from continuing operations before income tax has been determined
after the following specific expenses:
Cost of goods sold
3rd party products 24,145 18,832 - -
Cost of goods sold 24,145 18,832 - -
Employee benefits expense
Share-based payments Al - 71 -
Other employee benefits 25,092 4,868 191 -
Employee benefits expense 25,163 4,868 262 -
Depreciation/Amortisation of non-current assets
Depreciation - property, plant and equipment 2,828 2,000 - -
Amortisation - plant and equipment 153 "7 - -
Total depreciation/amortisation of non-current assets 2,981 2,077 - -
Other
Movements in provision for doubtful debts 25 22 - -
Bad debts 65 - - -
Finance costs expensed
Interest and charges 960 492 169 -
Total finance costs expensed 960 492 169 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

30 JUNE 2007

Consolidated Entity Parent Entity

2007 2006 2007 2006

$000 $°000 $°000 $°000
NOTE 4: INCOME TAX
(a) The components of tax expense:
Current tax 4,215 1,680 1,263 -
Deferred tax (337) (7) (323) -
Under/(over) provision in prior years - - -
Total Income tax expense 3,878 1,673 940 -

(b) The prima facie income tax expense on pre-tax accounting profit from operations reconciles to the income tax

expense in the financial statements as follows:

Profit before tax 14,852 5,218 3,076 -
Share of net profit of associates accounted for using the equity method 27 (198) - -
Profit from operations 14,879 5,020 3,076 -
Less: unit trust distributions to vendor shareholders prior to listing (2,000) (34) - -
Taxable profit from operations 12,879 4,986 3,076 -
Income tax calculated at 30% 3,863 1,496 923 -
Non-deductible expenses, net 130 81 3 -
Non-assessable income (1,168) - (1,087) -
Other (34) 29 - -
Assessable income not included in accounts 1,424 74 1,424 -

4,215 1,680 1,263 -

The tax rate used in the above reconciliation is the corporate tax rate of 30% payable by Australian corporate entities on taxable profits under Australian tax
law. There has been no change in the corporate tax rate when compared with the previous reporting period. CSG Ltd and its subsidiaries are not part of a tax

consolidated group but intend to elect to be a tax consolidated group.

(c) Current tax liability

Current tax liabilities 2,302 346 1,263 -
2,302 346 1,263 -
(d) Deferred tax balances
Deferred tax assets comprise:
Temporary differences 841 92 323 -
841 92 323 -
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Opening Business Charged to Closing
Consolidated Entity 2007 balance combinations income balance
Gross deferred tax liabilities:
Property, plant and equipment (92) (32) 5 (119)
Other - (5) - (5)
(92) (37) 5 (124)
Gross deferred tax assets:
Doubtful debts 7 - (3) 4
Provision for doubtful debts - 1 7 8
Accrued expenses - 201 55 256
Lease liabilities 4 32 (25) 48
Provision for annual and long service leave 136 214 33 383
Other - 1 1 2
Investment in CSGS Unit Trust - - 264 264
184 449 332 965
Net Deferred Tax Asset/(Liabilities) 92 412 337 M
Opening Charged to Closing
Parent Entity 2007 balance income balance
Gross deferred tax assets:
Accrued expenses - 54 54
Provision for annual and long service leave - 5 5
Investment in CSGS Unit Trust - 264 264
Net Deferred Tax Asset/(Liabilities) - 323 323
Consolidated Entity Parent Entity
2007 2006 2007 2006
$000 $000 $°000 $°000
Unrecognised deferred tax balances
The following deferred tax assets have not been brought to account as assets:
Tax losses - revenue 356 247 - -
Tax losses - capital 346 346 - -
702 593 - -
NOTE 5: CASH AND CASH EQUIVALENTS
Cash at bank 6,643 200 187 -
Cash on hand 4 4 - -
Short term deposits 6,759 3,041 6,759 -
13,406 3,245 6,946 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

30 JUNE 2007
Consolidated Entity Parent Entity
2007 2006 2007 2006
$000 $°000 $°000 $°000
NOTE 6: TRADE AND OTHER RECEIVABLES
Current
Trade receivables 8,799 4,584
Sundry debtors 2,539 29 3,624
Provision for doubtful debts (47) (22)
11,291 4,591 3,624
Non-Current
Other receivables 5
5
NOTE 7: INVENTORIES
Finished goods
- at cost 1,590 1,512
1,590 1,512
NOTE 8: OTHER CURRENT ASSETS
Prepayments 366 131 145
366 131 145
NOTE 9: OTHER FINANCIAL ASSETS
Non-Current
Investments at cost comprise:
Listed Shares 3
3
NOTE 10: DIVIDENDS ON ORDINARY SHARES
(a) Dividends paid during the year
Dividends paid to vendor shareholders prior to listing 8,006 2,911
8,006 2,91
(c) Franking credit balance
Balance of franking account at year end adjusted for franking credits arising from
payment of provision for income tax and after deducting franking credits to be used in
payment of proposed dividends: 6,678 7,103 1,276
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Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $°000 $°000 $°000
NOTE 11: PROPERTY, PLANT AND EQUIPMENT
Freehold buildings
At fair value - - - -
Accumulated depreciation - - - -
11(b) - - - -
Property improvements
At cost 570 423 - -
Accumulated depreciation (73) (26) - -
11(b) 497 397 - -
Plant and equipment
At cost 11,543 4,004 - -
Accumulated depreciation (3,824) (1,244) - -
11(b) 7,719 2,760 - -
Plane and hangar
At cost 942 723 - -
Accumulated depreciation (147) (60) - -
11(b) 795 663 - -
Furniture and fittings
At cost 1,135 868 - -
Accumulated depreciation (332) (102) - -
11(b) 803 766 - -
Office computer equipment
At cost 2,293 1,754 - -
Accumulated depreciation (1,429) (814) - -
11(b) 864 940 - -
Motor vehicles
At cost 639 319 - -
Accumulated depreciation (237) (99) - -
11(b) 402 220 - -
Leased plant and equipment
Capitalised leased assets 238 3,153 - -
Accumulated amortisation (75) (85) - -
11(b) 163 3,068 - -
Total plant and equipment 11,243 8,814 - -
Total property, plant and equipment
Cost 17,360 11,244 - -
Accumulated depreciation and amortisation (6,117) (2,430) - -
Total written down amount 11,243 8,814 - -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
30 JUNE 2007

Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000
(b) Reconciliations
Reconciliations of the carrying amounts of property, plant and equipment
at the beginning and end of the current financial year.
Freehold buildings
Carrying amount at beginning - - - -
Additions - - - -
Disposals (364) - - -
Additions through acquisition of entities / operations 369 - - -
Depreciation expense (5) - - -
Property improvements
Carrying amount at beginning 397 61 - -
Additions 103 359 - -
Disposals - - - -
Additions through acquisition of entities / operations 30 - - -
Depreciation expense (33) (23) - -
497 397 - -
Plant and equipment
Carrying amount at beginning 2,760 2,336 - -
Additions 6,581 3,636 - -
Disposals (100) (1,559) - -
Additions through acquisition of entities / operations 637 - - -
Depreciation expense (2,159) (1,653) - -
7,719 2,760 - -
Plane and hangar
Carrying amount at beginning 663 214 - -
Additions 276 504 - -
Disposals (53) - - -
Additions through acquisition of entities / operations - - - -
Depreciation expense (91) (55) - -
795 663 - -
Furniture and fittings
Carrying amount at beginning 766 334 - -
Additions 21 502 - -
Disposals - - - -
Additions through acquisition of entities / operations 1563 - - -
Depreciation expense (137) (70) - -
803 766 - -
Office computer equipment
Carrying amount at beginning 940 422 - -
Additions 177 676 - -
Disposals (38) - - -
Additions through acquisition of entities / operations 103 - - -
Depreciation expense (318) (158) - -
864 940 - -
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Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000
Motor vehicles
Carrying amount at beginning 220 73 - -
Additions 76 227 - -
Disposals (13) (40) - -
Additions through acquisition of entities / operations 205 - - -
Depreciation expense (86) (40) - -
402 220 - -
Leased plant and equipment
Carrying amount at beginning 3,068 112 - -
Additions 16 3,114 - -
Disposals (2,940) (81) - -
Additions through acquisition of entities / operations 172 - - -
Amortisation expense (153) (77) - -
163 3,068 - -
11,243 8,814 - -
NOTE 12: INTANGIBLES
At 30 June 2007
Goodwill on consolidation 22 48,978 - - -
Goodwill at cost 213 29,390
Net carrying amount 49,191 - 29,390 -
Year ended 30 June 2007
Opening net book amount - - - -
Additions 49,191 - 29,390 -
Closing net book value 49,191 - 29,390 -
At 30 June 2007
Licences 902 - - -
Accumulated impairment loss (5) - - -
Net carrying amount 897 - - -
Year ended 30 June 2007
Opening net book amount - - - -
Additions 902 - - -
Accumulated impairment loss (5) - - -
Closing net book value 897 - - -
Total 50,088 - 29,390 -
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Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000
NOTE 13: PAYABLES
Current
Trade payables 6,009 2,211 2 -
Other payables 5,654 2,787 - -
Deferred consideration 22 6,095 - - -
17,758 5,058 2 -
Non-Current
Deferred consideration 22 1,000 - - -
1,000 - - -
NOTE 14: BORROWINGS
Current
Secured
Lease and hire purchase liability (ii) 21 3,453 1,433 - -
Borrowings (i) 509 882 - -
Bank overdraft (i) 7 494 - -
4,679 2,809 - -
Non-Current
Secured
Lease and hire purchase liability (ii) 21 6,839 5714 - -
Borrowings (i) 9,493 151 6,400 -
16,332 5,865 6,400 -

Terms and conditions relating to the above financial instruments
(i)  Bank loans overdraft and commercial bills are secured by mortgage over the assets of CSG and various undertakings.
(i)  Lease liabilities are secured by assets under lease or hire purchase.

NOTE 15: RELATED PARTIES
Payable to CSG entities - - 5,568 -

- - 5,568 -

NOTE 16: PROVISIONS

Current

Employee benefits 1,407 459 16 -
1,407 459 16 -

Non-Current

Employee benefits 451 127 - -

Aggregate employee benefits liability 1,858 586 16 -
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Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000
NOTE 17: CONTRIBUTED EQUITY
(a) Issued and paid up capital
Ordinary shares fully paid 17(b) 39,051 906 39,051 -
39,051 906 39,051 -
Fully paid ordinary shares carry one vote per share and carry the right to dividends.
(b) Movements in shares on issue
Parent and
Consolidated Entity Consolidated Entity
2007 2006
No of shares $'000 No of shares $'000
Beginning of the financial year - - 105,750 906
Share capital issued on corporate restructure 60,800,000 6,506 - -
Restructure of share capital/share split (iii) 70,988,304 - - -
Shares issued to public via float 16,671,695 16,672 - -
Acquisition of Flemdale and Xtream (ii) 20,391,053 20,391 - -
Less capital raising costs - (4,518)
Balance at the end of the year 168,851,052 39,051 105,750 906

The following is a summary of the transactions that have occurred during the year ended 30 June 2007:

e Issue of 3,600,000 shares to acquire CSG Solutions from Vendor Shareholders;

e Issue of 18,200,000 shares to acquire CSG Services from Vendor Shareholders;

e Issue of 33,400,000 shares to acquire CSGS Trust from Vendor Shareholders;

e Issue of 2,600,000 shares to acquire Sunshine Coast from Vendor Shareholders;

. Issue of 3,000,000 shares and the payment of $6,373,920 to acquire 40% of Flemdale and Xtream from Vendor Shareholders;
o Share split on the basis of 2.168 shares for each existing share;

*  Issue of 16,671,695 New Shares under the Prospectus;

*  lIssue of 20,391,053 shares and payment of $10,171,695 to an entity associated with Michael Brodie to acquire the remaining 60% of Flemdale
and Xtream; and

e Issue of 1,000,000 options to directors and 200,000 options to a member of senior management.

(c) Share Options
Options over ordinary shares:

Employee share scheme

The company continued to offer employee participation in short term and long term incentive schemes as part of the remuneration packages for the employees
of the companies.
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The current option plan has the following specifications:

The options issued are in 3 series and are governed by the terms of the Plan:

e Series 1 Options, comprising 25% of the options granted, are only exercisable following the announcement of CSG's end of half year results
to December 2007, at an Exercise Price of $1.25 per Option, and will automatically lapse if they are not exercised within 6 months of this date.

e Series 2 Options, comprising 25% of the options granted, are only exercisable following the announcement of CSG's end of full year results
to June 2008, at an Exercise Price of $1.25 per Option, and will automatically lapse if they are not exercised within 6 months of this date.

e Series 3 Options, comprising 50% of the options granted, are only exercisable following the announcement of CSG's end of half year results
to December 2008, at an Exercise Price of $1.25 per Option, and will automatically lapse if they are not exercised within 6 months of this date.

e There are no participating rights or entitlements inherent in the Series 1, Series 2 or Series 3 Options and you will not be entitled to participate
in new issues of capital offered to shareholders of the Company during the currency of the Options.

During or since the end of the financial year, 1,200,000 (2006: Nil options) have been granted under this scheme. The market value of ordinary CSG shares
closed at $1.36 on 30 June 2007. The cost of the options has been calculated according to the Black-Scholes method of calculation and the key input
assumptions are as follows:

e Volatility 55%
e Risk Free rate 6.06%

*  Exercise multiple 1.5 times

Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000

NOTE 18: RESERVES
Share based payment reserve (@) 7 - 71 -
(a) Share-based payment reserve
(i) Nature and purpose of reserve
This reserve is used to record the value of equity benefit provided to
employees and directors as part of their remunerations. Refer note 26
for details.
(ii) Movements in reserve
Balance at the beginning of year - - - -
Share based payments 3 " - " -
Balance at end of year Al - Al -
NOTE 19: RETAINED EARNINGS
(a) Retained earnings
Balance at the beginning of year 2,815 2,181 - -
Net profit attributable to members 10,974 3,545 2,136 -
Total available for appropriation 13,789 5,726 2,136 -
Dividends paid (8,006) (2,911) - -

5,782 2,815 2,136 -
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Consolidated Entity Parent Entity

2007 2006 2007 2006

$°000 $°000 $°000 $°000
NOTE 20: CASH FLOW
a) Reconciliation of net profit after tax to cash flows from operations:
Profit from ordinary activities after tax 10,974 3,545 2,136 -
(Profit)/loss on sale of assets (342) (273) - -
Profit from associates accounted for using the equity method - (124) - -
Amortisation and depreciation 2,981 2,077 - -
Share based payments 72 - 72 -
(Increase)/decrease in assets:
Current receivables (2,360) (598) - -
Current Prepayments - (33) (146) -
Current Inventories 1,164 314 - -
Deferred tax assets (538) (7) (323) -
Other - 60 - -
Related party receivables - - (3,624) -
Increase/(decrease) in liabilities:
Current payables 77 (187) 158 -
Current provisions 533 253 16 -
Tax provision 1,584 238 1,263 -
Other - 1,408 - -
Net cash flows from operating activities 14,845 6,673 (448) -
b) Reconciliation of cash
Cash balance comprises:
Cash at bank 13,406 3,245 6,946 -
Bank overdraft (7117) (494) - -
Closing cash balance 12,689 2,751 6,946 -
c) Credit stand by arrangement and loan facilities
Facilities
Overdraft 1,210 750 - -
Bank loans and facilities 26,574 1,100 25,000 -
Equipment finance 15,236 10,941 - -
Total 43,020 12,791 25,000 -
Facilities Used
Overdraft 7 494 - -
Bank loans and facilities 10,002 1,033 6,400 -
Equipment finance 10,291 7,147 - -
Total 21,010 8,674 6,400 -
Facilities Unused
Overdraft 493 256 - -
Bank loans and facilities 16,572 67 18,600 -
Equipment finance 4,945 3,794 - -
Total 22,010 4117 18,600 -

45



CSG

LIMITED®

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
30 JUNE 2007

Consolidated Entity Parent Entity
2007 2006 2007 2006
Notes $000 $000 $°000 $°000
NOTE 21: LEASES
Lease expenditure commitments
(a) Operating leases (non cancellable):
(i) Operating leases relate to the lease of land and buildings.
(if) Minimum lease payments
Not later than one year 974 698 - -
Later than one year and not later than five years 3,088 1,537
Later than five years - - - -
Aggregate lease expenditure contracted for at reporting date 4,162 2,235 - -
(b) Finance leases:
(i) Finance leases relate to computer equipment, motor vehicles,
furniture, and other office equipment. Lease terms vary from two to five
years. Various lease agreements in place have the option to purchase the
assets for a nominal amount at the conclusion of the lease agreement.
(i) Future minimum lease payment and the present value of the net
minimum lease payment
Not later than one year 4,071 1,916 - -
Later than one year and not later than five years 7,434 6,549 - -
Total minimum lease payments 11,505 8,465 - -
Future finance charges (1,213) (1,318) - -
Present value of minimum lease payments 10,292 7,147 - -
Included in financial statements as:
Current liability 14 3,453 1,433 - -
Non current liability 14 6,839 5,714 - -
10,292 7,147 - .
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NOTE 22: BUSINESS COMBINATIONS
On 1 December 2006, 100% of the share capital of Sunshine Coast Office Equipment Pty Ltd was acquired by common owners of the aggregate group.
On 18 December 2006, 100% of the share capital of Power Accounting Pty Ltd was acquired by common owners of the aggregate group.

On 1 April 2007, 40% of the share capital of Flemdale Pty Ltd and Xtream Pty Ltd was acquired by common owners of the aggregate group. The remaining 60%
of the share capital was acquired by CSG Limited at the completion of the offer in April 2007 .

Shareholdings in the subsidiaries listed in Note 23 were transferred from the Vendor Shareholders to CSG Limited under the restructure of share capital outlined
in the prospectus, dated 13 March 2007.

Flemdale  Connected Sunshine
Pty Ltd and Solutions CSG Coast Office Power
Xtream Pty Group Pty CSG Unit ServicesPty  Equipment  Accounting
Ltd Ltd Trust Ltd Pty Ltd Pty Ltd Total

$°000 $'000 $000 $°000 $000 $°000 $'000
Consideration
Shares issued as consideration 23,391 906 - - - - 24,297
Cash paid under share sale agreement 16,845 - - - 2,600 2,105 21,550
Equity accounted share of loss (166) - - - - - (166)
Share of retained profit relating to OEl - - - - (93) - (93)
Deferred Consideration - - - - - 7,095 7,095
Total acquisition cost 40,070 906 - - 2,507 9,200 52,683
Net assets acquired
Assets
Cash and cash equivalents 1,970 919 1,738 163 111 593 5,494
Receivables 3,377 1,328 2,752 3,492 280 1,403 12,632
Inventory 973 785 1,690 815 268 - 4,531
Property, plant and equipment 546 733 1,435 4,730 561 564 8,569
Other financial assets - - 9,186 - 2 - 9,188
Other assets 155 89 120 597 27 87 1,075
Total assets acquired 7,021 3,854 16,921 9,797 1,249 2,647 41,489
Liabilities
Trade and other payables 5,327 1,349 11,866 2,163 239 816 21,760
Borrowings 166 511 3,637 5,682 356 51 10,403
Provisions 431 160 547 147 134 546 1,965
Other liabilities 52 45 871 1,328 - - 2,296
Total liabilities acquired 5,976 2,065 16,921 9,320 729 1,413 36,424
Net assets acquired 1,045 1,789 - 477 520 1,234 5,065
Retained earnings transferred to parent - 883 - 477 - - 1,360
Goodwill on consolidation 39,025 - - - 1,987 7,966 48,978
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NOTE 23: SUBSIDIARIES

Ownership interest

Country of 2007 2006
Name of entity incorporation % %
CSG Limited (i) Australia
Subsidiaries (ii)
CSG Services Pty Ltd Australia 100 100
CSGS Unit Trust Australia 100 100
Connected Solutions Group Pty Ltd Australia 100 100
Flemdale Pty Ltd (iii) Australia 100 -
Xtream Pty Ltd Australia 100 -
Sunshine Coast Office Equipment Pty Ltd Australia 100 50
Power Accounting Pty Ltd Australia 100 -

(i) CSG Limited and its subsidiaries are not part of a tax consolidated group but intend to elect to be a tax consolidated group.

(i)~ These wholly-owned subsidiaries have not entered into a deed of cross guarantee with CSG Limited (pursuant to ASIC Class Order 98/1418) and are not relieved from the

requirement to prepare and lodge an audited financial report.

(iiiy ~ Flemdale Pty Ltd is the only wholly-owned subsidiary which meets the criteria for a large proprietary company under paragraph 45A of the Corporations Act 2001, and must

prepare and lodge an audited financial report.

NOTE 24: EARNINGS PER SHARE

The following reflects the income and share data used in the calculations of basic and diluted earnings per share:

2007 2006

$°000 $°000

Net profit 10,974 -

Adjustments: - -

Earnings used in calculating basic and diluted earnings per share 10,974 -

2007 2006

No of shares No of shares

Weighted average number of ordinary shares used in calculating basic earnings per share 168,851 -
Effect of dilutive securities:

Share options 1,200 -

Adjusted weighted average number of ordinary shares used in calculating diluted earnings per share 170,051 -

The company was incorporated on 16 February 2007 and therefore there are no comparatives.
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NOTE 25: DIRECTORS’ AND EXECUTIVES’ COMPENSATIONS

(a) Details of Key Management Personnel
(i) Directors
Mr. Philip Chambers Chairman — Non-Executive

Mr. Denis Mackenzie Director and Chief Executive Officer

Mr. Michael Brodie Director — Non-Executive
Mr. lan Kew Director — Non-Executive
Mr. Andrew Kroger Director — Non-Executive

(ii) Executives

Mr. David Ward Group General Manager
Mr. Bruce Dinsdale Group General Manager
Mr. Kevin McLaine Chief Financial Officer
Mr. Trevor Oliver General Manager

(b) Directors’ Compensation:

Share-
Long- based
2007 Short Term Post Employment  term  Payments TOTAL
Salary Cash Non- Retirement Incentive PREFORMANCE PAID IN
fees  Bonus monetary Other Super  Benefits plans  Options TOTAL RELATED OPTIONS
$ $ $ $ $ $ $ % %
Mr Philip Chambers (1) 22,873 - - - 2,059 - - 1435 39,288 0% 37%
Mr Denis Mackenzie 207,625 545000 35,234 - 42,385 - - - 830,244 0% 0%
Mr Michael Brodie (1) 13,724 - - - 1,235 - - 1435 29,315 0% 49%
Mr lan Kew (1) 13,724 - - - 1,235 - - 1435 29,315 0% 49%
Mr Andrew Kroger (1) 13,724 - - - 1,235 - - 1435 29,315 0% 49%
271,670 545000 35,234 - 48,149 - - 57,424 957477
2006
Mr Denis Mackenzie 154,159 519,000 28,455 - 46,583 - - - 748197 0% 0%
154,159 519,000 28,455 - 46,583 - - - 748,197
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(c) Executives’ Remuneration:

Share-
Long- based
2007 Short Term Post Employment  term  Payments TOTAL
Salary Cash Non- Retirement Incentive PREFORMANCE PAID IN
fees  Bonus monetary Other Super Benefits plans Options TOTAL RELATED OPTIONS
$ $ $ $ $ $ $ % %
Mr David Ward 267,000 - - - - - - - 267,000 0% 0%
Mr Bruce Dinsdale (2) 80,891 - - - 9,707 - - - 90,598 0% 0%
Mr Kevin McLaine (2) 30,000 - - - - - - 14,356 44,356 0% 32%
Mr Trevor Oliver 138,440 105,000 - - 17,860 - - - 261,300 40% 0%
516,331 105,000 - - 27,567 - - 14,356 663,254
2006
Mr David Ward (2) 45,000 - - - - - - - 45,000 0% 0%
Mr Trevor Oliver 137,286 36,000 - - 12,261 - - - 185,547 19% 0%
182,286 36,000 - - 12,261 - - - 230,547

Note 1: Director since listing.
Note 2: Employed for part of the relevant year. Mr. Kevin McLaine commenced employment in April 2007. Mr. Bruce Dinsdale commenced employment in February 2007.
Mr David Ward commenced employment in March 2006.

PERFORMANCE RELATED:

The performance based bonus above is payable on certain eamnings targets set for the executive’s business unit responsibilities. The bonuses paid in 2006 and
2007 were structured on achievement of the relevant earnings targets.

(iii) Compensation by category

Consolidated Entity Parent Entity
2007 2006 2007 2006
$000 $000 $°000 $°000
Short-term employment benefits 1,473 920 157 -
Post employment benefits 76 58 48 -
Other long-term benefits - - - -
Termination benefits - - - -
Share-based payments Al - 71 -
1,620 978 276 -
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NOTE 26: DIRECTORS’ AND EXECUTIVES’ EQUITY HOLDINGS
(a) Compensation Options: Granted and vested during the year

Terms and conditions for each grant

Value per First Last
Vested Granted option at Exercise Exercise Exercise
Number Number  Grant Date grant date Price $  Expiry Date Date Date
Directors
Mr Philip Chambers - 250,000  19/04/2007 $0.26 $1.25  30/06/2009  15/02/2008  29/06/2009
Mr Michael Brodie - 250,000  19/04/2007 $0.26 $1.25  30/06/2009  15/02/2008  29/06/2009
Mr lan Kew - 250,000  19/04/2007 $0.26 $1.25  30/06/2009  15/02/2008  29/06/2009
Mr Andrew Kroger - 250,000  19/04/2007 $0.26 $1.25  30/06/2009  15/02/2008  29/06/2009
Executives
Mr Kevin McLaine - 200,000  19/04/2007 $0.26 $1.25  30/06/2009  15/02/2008  29/06/2009
Total - 1,200,000
(b) Number of options held by Key Personnel:
Total Total
Balance  Granted as Options  Net change Balance Total Vested Exercisable Unexercisable
1/07/2006 Remuneration Exercised * other*  30/06/2007 30/06/2007 30/06/2007  30/06/2007
Directors
Mr Philip Chambers - 250,000 - 250,000 250,000 - - 250,000
Mr Michael Brodie - 250,000 - 250,000 250,000 - - 250,000
Mr lan Kew - 250,000 - 250,000 250,000 - - 250,000
Mr Andrew Kroger - 250,000 - 250,000 250,000 - - 250,000
Executives
Mr Kevin McLaine - 200,000 - 200,000 200,000 - - 200,000
Total - 1,200,000 - 1,200,000 1,200,000 - - 1,200,000
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NOTE 27: AUDITOR’S REMUNERATION

Consolidated Entity Parent Entity
2007 2006 2007 2006
$000 $000 $°000 $°000
Amounts received or due and receivable by Pitcher Partners for:
An audit or review of the financial report of the company and any other entity in CSG. 120 - 120 -
Other financial services
Investigating Accountant’s Report 255 - 255 -
375 - 375 -
Amounts received or due and receivable by other auditors for:
An audit or review of the financial report of the entity and any other entity in the 138 44 - -
consolidated entity
Other financial services
Other services 199 78 40 -
337 122 40 -

NOTE 28: RELATED PARTY DISCLOSURES
(a) The consolidated financial statements include the financial statements of CSG subsidiaries as detailed in Note 23.
(b) The following table provides the total amount of transactions that were entered into with related parties for the relevant financial year:

Wholly owned group transactions

CSG Services Pty Ltd

Hire of Jet Aircraft from entity associated with Mr. Denis Mackenzie $277,713
Proceeds on sale of Hanger and Tow Tractor to entity associated with

Mr. Denis Mackenzie $ 48,191
Connected Solutions Group Pty Ltd

Rent paid to an entity associated with Mr. Denis Mackenzie $216,098
CSG Unit Trust

Rent paid to an entity associated with Mr. Denis Mackenzie $404,545

Sunshine Office Equipment Pty Ltd
Rent paid to an entity associated with Mr. Michael Brodie $ 18,000

There were no loans, payable to or receivable from, Director related entities at year end.

NOTE 29: SEGMENT INFORMATION

The consolidated entity operates in the IT and Office infrastructure supply and services in Australia.
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NOTE 30: FINANCIAL INSTRUMENTS
(i) Interest rate risk

The consolidated entity's exposure to interest rate risks and the effective interest rates of financial assets and financial liabilities, both recognised and
unrecognised at the balance date, are as follows:

Fixed interest rate maturing in:

Weighted
Total carrying average
Consolidated Entity Floating Over1to5 Morethan5 Noninterest amount as per effective
Financial Instruments interest rate 1 year or less years years bearing Balance Sheet interest rate
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 % %
(i) Financial assets
Cash and cash equivalents 13,402 3,241 - - - - - - 4 4 13,406 3,245 4.20% 4.36%
Trade receivables - - - - - - - - 8,752 4562 8,752 4,562
Sundry debtors - - - - - - - - 2,539 29 2,539 29
Other financial assets - - - - - - - - 3 - - -
Other receivables - - - - - - - - 5 - 5 -
Total financial assets 13,402 3,241 - - - - - - 11,303 4,595 24,705 7,836
(ii) Financial liabilities
Bank overdraft 717 494 - - - - - - - - 717 494 775%  567%
Trade payables - - - - - - - - 6,009 2271 6,009 2271
Other payables - - - - - - - - 5654 2,787 5654 2,787
Finance Lease and hire - - 3,452 1,433 6,839 5,714 - - - - 10,291 7,147 810%  7.52%
purchase liability
Current tax liabilities - - - - - - - - 2,302 346 2,302 346
Deferred consideration - - - - - - - - 7,095 - 7,095 -
Bank loans - - 307 301 73 151 - - - - 1,042 452 7.45% 7.95%
Bills payable - - 203 581 8,758 - - - - - 8961 581 6.15% 6.73%
Total financial liabilities 717 494 3,962 2,315 16,332 5,865 - - 21,056 5,404 42,071 14,078
Fixed interest rate maturing in:
Weighted
Total carrying average
Parent Entity Floating Over1to5 Morethan5 Noninterest amount as per effective
Financial Instruments interest rate 1 year or less years years bearing Balance Sheet interest rate
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 % %
(i) Financial assets
Cash and cash equivalents 6,946 - - - - - - - 4 - 6,950 - 4.20%
Sundry debtors - - - - - - - - 3,624 - 3,624 -
Total financial assets 6,946 - - - - - - - 3,628 - 10,574 -
(ii) Financial liabilities
Trade payables - - - - - - - - 73 - 73 -
Current tax liabilities - - - - - - - 1,263 1,263 -
Bills payable - - - - 6,400 - - - - 6,400 - 6.15%
Total financial liabilities - - - - 6,400 - - - 1,336 - 1,736 -
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(ii) Credit risk exposures

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date of recognised financial assets is the carrying
amount of those assets, net of any provisions for doubtful debts of those assets, as disclosed in Balance Sheet and Notes to the Financial Statements.

Credit risk for derivative financial instruments arises from the potential failure by counterparties to the contract to meet their obligations. The credit risk
exposure to forward exchange contracts is the net fair value of these contracts.

The consolidated entity does not have any material credit risk exposure to any single debtor or group of debtors under financial instruments entered into by the
consolidated entity.

Concentrations of credit risk

The consolidated entity minimises concentrations of credit risk in relation to trade receivables by undertaking transactions with a large number of customers,
contracting under strict credit terms and receiving payments for goods on delivery.

(c) Fair values

The fair value of financial assets and financial liabilities approximates their carrying amounts as disclosed in Balance Sheet and Notes to the financial
statements.

NOTE 31: SUBSEQUENT EVENTS

Since 30 June 2007, the company has:

»  Purchased the companies that operate the Xerox Business Centres in Toowoomba and Cairns (July 2007). Purchase consideration was $4,000,000 and
the businesses had net assets of approximately $1,600,000.

e Purchased Anadex Pty Ltd, a Melbourne based software and services provider (September 2007). Purchase consideration consists of $2,215,670 plus
further amounts subject to future earnings performance. The business had net assets of approximately $20.

»  Purchased Bexton Pty Ltd, a Melbourne based IT Services business (September 2007). Purchase consideration consists of $3,000,000 plus further
amounts subject to future earnings performance. The business had net assets of approximately $350,000

e Beenappointed the preferred contractor for the Northern Territory’s Department of Education and Training infrastructure outsourcing contract.

The profit impact for each of the above acquisitions has not been quantified, it is impractical to disclose because each of the entities was un-audited.
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DIRECTORS" DECLARATION

The directors declare that the financial statements and notes set out on pages 27 to 54 in accordance with the Corporations Act 2001:
(@)  Comply with Accounting Standards and the Corporations Regulations 2001, and other mandatory professional reporting requirements; and

(b)  Give atrue and fair view of the financial position of the company and the consolidated entity as at 30 June 2007 and of their performance as represented
by the results of their operations , changes in equity and their cash flows, for the year ended on that date.

In the directors’ opinion there are reasonable grounds to believe that CSG Ltd will be able to pay its debts as and when they become due and payable.

This declaration has been made after receiving the declarations required to be made by the chief executive officer and chief financial officer to the directors in
accordance with sections 295A of the Corporations Act 2001 for the financial year ending 30 June 2007.

This declaration is made in accordance with a resolution of the directors.

7

Denis Mackenzie
Director

Darwin
28 September 2007
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@ PITCHER PARTNERS

CSG LIMITED
ABN 64 123 989 631
AND CONTROLLED ENTITIES
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CSG LIMITED

We have audited the accompanying financial report of CSG Limited and controlled entities.
The financial report comprises the Balance Sheet as at 30 June 2007, and the Income
Statement, Statement of Changes in Equity and Cash Flow Statement for the year ended on
that date, a summary of significant accounting policies, other explanatory notes and the
directors' declaration of the consolidated entity comprising the company and the entities it
controlled at the year's end or from time to time during the financial year.

Directors' Responsibility for the Financial Report

The directors' of the company are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal control relevant to the preparation and fair presentation
of the financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

In Note 1, the directors also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that compliance with the Australian equivalents to
International Financial Reporting Standards ensures that the financial report, comprising the
financial statements and notes, complies with International Financial Reporting Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement in the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor's Opinion

In our opinion:

(a) the financial report of CSG Limited is in accordance with the Corporations Act 2001,
including:
(i) giving a true and fair view of the company's and consolidated entity's financial

position as at 30 June 2007 and of its performance for the year ended on that date;
and

(i1) complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

(b) the consolidated financial report also complies with International Financial Reporting
Standards as disclosed in Note 1.

& (e e

T J BENFOLD PITCHER PARTNERS
Partner Melbourne
28 September 2007
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SHAREHOLDING ANALYSIS

As at 25 September 2007

Inaccordance with Listing Rule 4.10 of the Australian Stock Exchange
Limited, the Directors provide the following shareholding information which
was applicable as at 25 September 2007.

a. Distribution of Shareholding

NUMBER OF
SIZE OF SHAREHOLDING SHAREHOLDERS %
1-1,000 58 45
1,001-5,000 538 415
5,001-10,000 320 24.7
10,001-100,000 34 26.3
100,001 and over 40 3.0
Total 1,297 100.0

b. Less Than Marketable Parcels

9 shareholders hold less than a marketable parcel of shares, being a market
value of less than $500.

c. Substantial Shareholders

The following are registered by the Company as substantial shareholders,
having declared a relevant interest in the number of voting shares shown
adjacent as at the date of giving the notice.

SHAREHOLDER NUMBER %
Lynden Investments NT Pty Ltd

(The Mackenzie Family a/c) 47,339,748 27.90
Icon Office Solutions Aust Pty Ltd

(The Brodie Family a/c) 20,391,053 12.02
Glenmar NT Pty Ltd

(The GM Phillips Family a/c) 15,779,915 9.30
National Nominees Limited 15,680,603 9.24
Boltec Pty Ltd (Boller Family a/c) 15,557,915 9.17
Cogent Nominees Pty Limited 8,795,757 5.18
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d. Top 20 Shareholders
The names of the twenty largest shareholders are:

Number of % of Issued
Name Shares Held Shares
Lynden Investments NT Pty Ltd
(The Mackenzie Family &/c) 47,339,748 27.90%
Icon Office Solutions Aust Pty Ltd
(The Brodie Family a/c) 20,391,053 12.02%
Glenmar NT Pty Ltd
(The GM Phillips Family a/c) 15,779,915 9.30%
National Nominees Limited 15,680,603 9.24%
Boltec Pty Ltd (Boller Family a/c) 15,557,915 9.17%
Cogent Nominees Pty Limited 8,795,757 5.18%
ANZ Nominees Limited 4,354,585 2.57%
JP Morgan Nominees Australia Limited 4,206,236 2.48%
Lynden Investments NT Pty Ltd 3,351,747 1.98%
Boltec Pty Ltd 2,838,169 1.67%
Equity Trustees Limited 2,800,000 1.65%
HSBC Custody Nominees
(Australia) Limited 2,641,834 1.56%
Mr Glen Phillips 2,601,059 1.53%
JDV Limited 1,161,868 0.68%
SHR Pty Ltd 1,000,000 0.59%
Impressions Finance Pty Ltd 850,600 0.50%
Mr. Blair Gowans
(The Gowans Family a/c) 775,862 0.46%
Aust Executor Trustees NSW Ltd 431,965 0.25%
Brad Allan Pty Ltd
(Brad Allan Superfund a/c) 400,000 0.24%
TDM Asset Management Pty Ltd 400,000 0.24%
Total 151,358,916 89.21%
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CORPORATE DIRECTORY

Company

CSG Limited

ABN 123 989 631
13 Cavenagh Street
Darwin, NT 0800
WWW.CSg.com.au

Directors

Philip Chambers — Chairman

Denis Mackenzie — Managing Director
Michael Brodie — Non Executive Director
Andrew Kroger — Non-Executive Director
lan Kew — Non-Executive Director

Company Secretary

Barbara Jensen

Lawyers to the Company

DLA Phillips Fox
Level 21, 140 William Street
Melbourne, Victoria, 3000

Share Registry

Computershare Investor Services Pty Limited
452 Johnston Street
Abbotsford, Victoria, 3067

Auditor

Pitcher Partners
Level 19, 15 William Street
Melbourne, VIC 3000







